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According to a study by the Mexican central bank released on Nov. 11 in Mexico City, foreign
currency reserves are currently higher than earlier official projections. Authors of the study
pointed out that tourism revenues were $500 million greater than expected, as were revenues from
maquiladoras (assembly operations for export) at $800 million. In addition, $1.5 billion of Mexican
capital has returned to the country from foreign bank accounts. The central bank economists
emphasized that the higher level of foreign currency reserves should slow the process of currency
devaluation, and stimulate a reduction in interest rates. Next, the study highlighted the fact that
public debt has increased substantially with the recent deposit by Mexico City of bonds worth
over two billion pesos (some $2.4 million) to finance its fiscal deficit. As regards the foreign debt,
the report stated that the total will increase by $12 billion in the near future with the conclusion of
agreements between Mexico City, the World Bank and the International Monetary Fund (IMF). The
bank's statistics on inflation in recent months correspond to forecasts. Finance Minister Gustavo
Petricioli stated last week that annual inflation is expected to reach 106% by year-end.
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